Executive Summary

This report provides a review and evauation of
the Kentucky General Fund and Road Fund for fisca
year 2001 (FYO0l). Genera Fund receipts totaled
$6,653.9 million for the entire fiscd year, with a
growth rate over FYQ0O of 2.7 percent. This repre-
sents $175.5 million more than reported receipts for
FY00 and was $200,000 more than the revised
consensus estimate for FY01. For the fourth quarter
of FY01, growth in Genera Fund revenues was 1.8
percent, and revenues were $1,861.3 million.

Road Fund receipts in FYO1 totaled $1,064.2
million, a decline from FY0O of 2.4 percent. Thisis
$26.6 million less than reported for FY 00, and $1.0
million more than the consensus forecast for FYO1.

Economic growth decelerated throughout the
fiscal year, which has caused revenues to lag below
expectations. Red U.S. gross domestic product is
estimated to have grown 2.7 percent in FY01, and
just 0.7 percent in the fourth quarter of FYO1.

Meanwhile, Kentucky personal income in-
creased by 5.0 percent in FY01, and for the fourth
quarter of FYOL reached $100.8 hillion. Nonagri-
culturd employment in the state grew by 1.1 percent
over ayear earlier as 21,000 new jobs were added to
the state's payroll during FYOL1.

The wesakening economy was a mgor factor in
the performance of the sales and use tax and the
individua income tax. In addition, revenues de-
clined in the corporation income tax and the cod
severance tax.

The receipts for eech mgor category of tax are
shown in Table 1. In addition, Exhibit 1 reveds the
percentage of the General Fund accounted for by
each type of tax. Severd taxes were affected by
unique factors that hdp explain the performance of
the recepts.

Tablel
Summary of General Fund Comparison
FYO1 and FY0O
FYol FY00 Diff Diff
(Mil) (Mil) (Mil) (%)
Sdles and Use 2,2485 21714 77.1 35
Individual Income 2,778.5 2,701.6 76.9 2.8
Cod Severance 141.6 145.1 -35 -25
Property 407.5 387.3 20.2 5.2
Lottery 157.0 156.3 0.7 05
Other 630.9 610.3 20.6 34
TOTAL 6,653.9 6,478.4 1755 27

Sales and Use Taxes: Sdes and use tax revenue
growth of 3.5 percent was the dowest in over ten
years despite the dgnificant expangon of the base in
FYOl. Concern over the poor performance of this
revenue source mounted over the last two years as it
has become apparent that the dowing receipts were
not a temporary phenomenon. Clearly the dowing
economy has affected growth in this account in
FYOl. Since this tax is aso subject to eroson due
to remote sdes (internet and mail order), it will
continue to receive scrutiny for the foreseeable
future.

Individual Income Tax: The economy dso is
responsible for the dowing growth in individua
income taxes, which were up by only 2.8 percent.
Withholding dowed considerably during the sec-
ond haf of the fiscd year. Declaraion payments
aso dowed, as the rise in asset values that had
boosted payments earlier was reversed by stock
market declines. Meanwhile, refunds were dightly
higher than anticipated.

Corporation Income Tax: Corporation income
tax receipts declined 5.4 percent during FY01, and
refunds paid to taxpayers by the Revenue Cabinet
climbed consderably from the FYQO leve.
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Other Taxes: Cod severance taxes declined mod-
esly, but were higher in the fourth quarter as arise
in price prompted increased production. Property
taxes were up 5.2 percent. Corporation license
taxes increased in FYOL. The inheritance tax grew
more than anticipated. Exemptions to the inherit-
ance tax passed in 1995 have been completely
phased in, and growth in FYOL1 was in response to
long-term rises in the values of estates. The natura
gas severance tax outperformed expectations as
well.

As shown in Table 2, the Generd Fund receipts
exceeded the revised consensus forecast by
$200,000. (However, the originad consensus fore-
cad, the forecast on which the budget was based,
was $159 million higher than find receipts. The
operative consensus estimate was revised in mid-
June) Although individud income, sdes and use
tax and other taxes performed dightly better than
expected, the corporation income tax posted a
shortfall.

Table2
Summary of General Fund Comparison
Actual FYOlvs. ConsensusEstimate FY 01

Consensus

Fyo1 Estimate Diff Diff

($Mmil) ($Mil) ($Mil) (%)
Sales and Use 2,248.5 2,245.8 27 0.1
Individual Income  2,778.5 2,781.2 -2.7 -0.1
Corp. Inc. & Lic. 437.4 459.1 -21.7 -4.7
Coal Severance 141.6 142.6 -1.0 -0.7
Property 407.5 398.8 8.7 2.2
Lottery 157.0 157.0 0.0 0.0
Other 483.4 469.2 14.2 3.0
TOTAL 6,653.9 6,653.7 0.2 0.0

The Road Fund receipts are presented in detall
in Table 3. Mog of the revenue comes from two
sources. motor fues taxes with $408.8 million and
the motor vehicle usage tax, which collected $396.8
million.

GOEA 2001:4

Executive Summary

Table3
Summary of Road Fund

FYO01 vs. FY00

Fyo1 FYO00 Diff Diff

($Mil) ($Mmil) (BMil) (%)
Motor Fuels 408.8 423.9 -15.1 -3.6
Motor Veh Usage 396.8 409.5 -12.7 -31
Weight Distance 75.2 75.1 0.1 0.1
Investment Income 40.2 29.4 10.8 36.6
Other 143.2 152.9 -9.7 -6.8
TOTAL 1,064.2 1,090.8 -26.6 -2.4

Road Fund collections exceeded the officia
consensus forecast by $1.0 million. (The consensus
esimate was revised downward by $54.9 million in
March.) Motor vehicle usage taxes performed poorly
in reflection of the weakening economy. Motor
fuels taxes were affected sharply by higher fue
prices that prevalled in FYOQL, resulting in reduced
consumption. Investment income was higher due to
larger Road Fund balances during FYO1.

Table4
Summary of Road Fund Comparison
Actual FYOlvs. ConsensusEstimate FY 01

Consensus
FYol Estimate Diff Diff
($Mil) ($Mil) ($Mil) (%)
Motor Fuels 408.8 4285 -19.7 -4.6
Motor Veh. Usage 396.8 396.8 0.0 0.0
Weight Distance 75.2 76.3 -11 -14
Investment Income 40.2 29.5 10.7 36.3
Other 143.2 132.1 111 8.4
TOTAL 1,064.2 1,063.2 1.0 0.1

The outlook for the next three fiscal quarters is
for General Fund revenue to increase by arate of 1.7
percent over thefirst three quarters of FY 02. Growth
in the magor accounts should be mixed, with mild
growth of 3.2 and 2.7 percent in the sdles and use tax
and the individud income tax respectively. Sdes
and use tax revenues should be boosted by an
extenson of sdes taxes to interstate long-distance




cals (passed by the 2000 Generd Assembly). The
interim forecast for the Road Fund is for an increase
of 0.7 percent during the first three quarters of FY 02
compared to the prior year. The rates of increase
among the mgjor taxes range from 13.7 percent for
license and privilege taxes to a low of —45.5 percent
for investment income.

This report dso contains an explanation of the
federa tax reduction act passed in 2001, and its
impact on Kentucky's economy for the next 10
years. Federd taxes for Kentuckians have been
reduced by $901.6 million beginning this year, and
by $11.3 billion over the 10-year period. The
reductions come primarily in the form of lower rates
for income taxes, and a phase-out of the federa
edate tax. Based on this analyss, revenues accru-
ing to the General Fund will be reduced by $253.6
million over the 10 years the tax reductions are
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phased in. Although increased spending due to
higher disposable income will raise sdes and use
tax collections and Road Fund revenues, this will be
offset by the phase-out of the federd edtate tax,
which automaticdly will cause the date inheritance
tax to fdl.

Also of importance to the future hedth of the
Generad Fund is the Streamlined Sdes Tax Project
(SSTP), a multigate effort to modernize and sm-
plify the sdes tax structures of participating dates.
This effort is described in the find chapter to this
report. Currently, 39 dates are participating in the
effort dong with mgor U.S. retallers to create a
system better designed to operate in an age of
electronic commerce. Hopefully, the result will
enable both dtates and retailers, who must collect
and remit the sdles tax to the gates, to operate the
system efficiently and smoothly.

Exhibit 1

Composition of General Fund Revenues, FY01

Lottery Other
2% 9%

Property

6%
Coal Severance
2%

Corporation Income
4%

Individual Income
43%

Salesand Use
34%

GOEA 2001:4




This page intentionally left blank.

GOEA 2001:4




The Economy

NATIONAL ECONOMY
*Fourth Quarter, FY0O1

The April-to-June quarter of FYO1 marked
the tenth anniversary of what had been until
recently a very robust economic expansion. The
expansionisstill continuing, but the festive mood
to celebratethislandmark anniversaryismissing.
Unless the National Bureau of Economic Re-
search (NBER) tells us otherwise, we are still in
the longest peacetime expansion ever. However,
growth has flattened out in response to tepid
consumer demand and a general fall in business
investment. Investment hasn’t edged upin spiteof
federal fundsrate cutsin each of thethreemonths
of the fourth quarter.

Rea gross domestic product (GDP) is an
inflation-adjusted measure of the tota output of
goods and services produced in the United States.
Redl GDP is estimated to have increased by 0.7
percent in the April-to-June quarter on a season-
dly adjusted annud rate. This is a dragtic change
compared to the robust 5.6 percent increase a year
ago. Throughout FYO1 real GDP dropped pre-
cipitoudy from the hectic growth of the FY00. In
the first quarter it grew by 2.2 percent, followed by
1.1 and 1.3 percent in the second and third quar-
ters, and findly 0.7 percent in the find quarter of
FYO1.

Just like the vigorous expansion owed its
strength to consumer spending, the sowdown
comes from a redtraint in consumption. Con-
sumption expenditures account for about two-
thirds of rea GDP. In the fourth quarter consump-
tion was up a modest 1.3 percent, following strong
growth in the third quarter of 4.5 percent. Con-
sumption of durable goods declined by 3.1 per-
cent, led by motor vehicles and parts (down 9.2
percent), though computer sales were up 29.9
percent. Nondurable goods consumption was up

just 0.5 percent. Services conditute a little over
one-hdf of al consumption and about 35 percent of
total GDP. The consumption of services increased
by 2.6 percent in the fourth quarter compared to 4.6
percent a year ago.

Sowing demand has had a mgjor impact on the
investment component of GDP. Totd investment
grew by just 1.1 percent compared to 5.5 percent a
year ago. Much of the drop is in investment related
to office equipment including computer hardware
and software. Following sizzling double-digit
growth in FYQO this category has declined to 7.0
percent as businesses grow wary of investing in new
computers in the face of indifferent demand.

Over the second half of FYO01, the Federa
Reserve Board has used monetary policy aggres-
svey to jumpdgtart the economy. The federa funds
rate has dropped from 6.00 percent to 3.75 percent
in just 6 months. It is difficult to see if the economy
is responding to this strategy though the overal
decline growth in net investment (of 0.9 percent and
3.5 percent in the second and third quarter) did
reverse itsdf in the fourth quarter.

Persond income, which is a measure of spend-
ing power, was $8,638.3 hillion in the fourth quar-
ter, an annuaized increase of 4.8 percent over the
previous quarter. This growth isin marked contrast
to the 6.9 percent increase a year ago. Wage and
sdary income has been sustained to some extent by
afarly tight labor market. With unemployment rate
at just 4.5 percent, wages grew at an annualized rate
of 5.6 percent.

The employment news is two-fold.  With the
unemployment rate a a historicaly comfortable
level it seems tha the economy is Hill quite strong.
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However, the creation of new jobs has been severely
curtailed. Total nonagricultural employment de-
clined by 0.2 percent compared to a growth of 2.6
percent a year ago. The easy availability of jobs has
helped to keep consumer sentiments high. The Uni-
versity of Michigan's consumer sentiment index
rose srongly in May, reaching its third-highest leve
ever behind January and February of thisyear. Con-
sumer confidence has manifested itsdf in the form
of strong demand for new vehicles, in spite of
dightly higher interest rates. The demand is ex-
pected to have softened by late June as high ail prices
and a dight increase in interest rates is expected to
have had a dampening effect.

NATIONAL ECONOMY
Full Year, FY2001

After a decade of remarkable economic growth
the economy dowed consderably in FY0Ol. Even
though the average red output continued to be higher
than the long-term average, the change was in sharp
contragt to the 5.2 percent growth of the previous
year. Consumer sentiment adso did rapidly, faling
below the 100 mark after having reached a record
high in FYQO.

Red GDP is edimated to have grown by 2.7
percent during FYOl. Hidoricdly this would have
been classfied as selar performance, but in the new
economy—with increased productivity and ever-
increasing demand— we have become accustomed
to average growth rates of over 4.0 percent. The
strength of the GDP comes from a 4.0 percent
growth in consumption. During the boom period last
year this was up 5.6 percent. Durable goods led the
way with a growth of 5.0 percent, much of it in the
automobile sector, as wel as computers and soft-
ware. As strong as this sounds, it pales considerably
when compared to the average growth of 12.2 per-
cent in the same sectors last year. Nondurable goods
consumption aso weakened to 3.4 percent growth in
FY 01 compared to 5.6 percent last year.

TheEconomy

Business investment was hard hit, especidly
in the second hdf of FYOl. The average gan in
investments for FY 01 was just 3.3 percent, in sharp
contrast to the 10 percent gain in FY00. During the
last sx months of FY 01 business investment dipped
by 1.6 percent in response to large inventory accu-
mulation due to weak demand. Investment in
nonresidentia construction dowed down the most.
Computer equipment and software are integral
parts of the new economy and account for dmost a
third of al invesments. Invesment in this area
dowed to a growth of just 4.2 percent after a
blistering performance in FY00 with growth of
24.0 percent.

National job growth was tepid with nonagri-
culturd employment growing by 1.4 percent to a
totd of 132.3 million. About 1.9 million new jobs
were cregted in FY01 compared to 2.9 million in
FY00. A weskening economy and less attractive
wages caused more people to drop out of the labor
force, kegping the overdl unemployment reate low
a 4.2 percent. Manufacturing employment contin-
ued to dide with a drop of 1.5 percent. The big
turnaround was in mining, epecidly oil and gas
extraction, where employment boomed with an
increase of 3.7 percent in the face of soaring prices.

STATE ECONOMY
Fourth Quarter, FYO1

Persona income is the broadest measure of a
state’'s economic performance. Kentucky's per-
sond income is estimated to be $100.8 hillion in
the fourth quarter of FY01, an unimpressve in-
crease of 3.4 percent from a year ago. Wages and
sdaries condtitute a little over half of persona
income. Income derived from wages and sdaries
isestimated to have grown by 4.1 percent in FY 01:4.
Unlike previous quarters, when the income com-
ponents were growing a well over five percent, the
fourth quarter was muted given the dowdown in
the nationd economy and the decline in manufac-
turing employment.
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Employment data is commonly used to gauge
the drength of the state's economy, primarily be-
cause of its timely avalability and its impact on
consumer spending and confidence. Nonagricul-
turd employment in Kentucky is estimated to have
increased by just 0.9 percent or 17,300 jobs—about
haf the increase in the same quarter a year ago.

The fourth quarter was marked by a substantia
decline in manufacturing employment (down 3.4
percent) especidly in the durable goods sector. The
dampened national demand for consumer goods
has impacted both production and employment in
Kentucky. Employment in the durable goods sec-
tor fel by 3.7 percent. The turndown was expected
in industries like fabricated metal products and
indudtria machinery, but it dso percolated through
the normaly robust automobile sector. The decline
in employment in the automobile sector is not due
to curtaled demand, but to layoffs associated with
the re-tooling of the assembly line for new models.
Nondurable goods continued to post job losses,
especidly in the tobacco, chemicds, and apparel
sectors.

Transportation, communication, and public
utilities (TCPU) posted losses in the fourth quarter
driven primarily by the Comair drike, but possibly
aso from the overal drop in demand for goods
resulting in lower employment levels in both ar
and truck transportation.

The energy crigs in the western United States
and the overal rise of petroleum products has
helped the cod mining indudtry in Kentucky. The
chances of a permanent upturn in mining are re-
mote, but the fourth quarter did bring some addi-
tiond mining jobs. The service sector continued to
grow grongly with an overdl increase of 3.6 per-
cent. Business services and hedth services showed
large gains, but the entertainment sector was hit by
the generd economic dowdown.

TheEconomy

STATE ECONOMY
Full Year, FY2001

In the early 1990s Kentucky was barely im-
pacted by the nationd recesson. During the last
ten years of the expanson the state economy has
performed srongly. As our industry mix divers-
fied we were able to keep pace with the nationa
economy, but we ill rely on the manufacturing
sector as a source of reatively well-paying jobs. In
Kentucky 18.7 percent of nonagriculturd employ-
ment is in the manufacturing sector compared to
15.2 percent nationdly. Over the past nine years
manufacturing employment has steedily declined
in the U.S,, but Kentucky has had positive growth.
In FYQ01, however, our reliance on manufacturing
proved to be a faling. With the manufacturing
sector in a recession nationwide we experienced a
1.6 percent decline in manufacturing jobs. This has
proven to be even more severe than the 0.7 percent
decline in 1991.

Our overall nonagricultural employment
growth was 1.1 percent, compared to the national
average of 1.4 percent. Both services and finance,
insurance and red edtae grew reatively strongly
by 2.6 and 2.1 percent, respectively. Mining,
which is dominated by cod mining, typicdly de-
clines every year, but managed to grow by 0.9
percent in FYOLl. Even though transportation,
communication, and public utilities did poorly in
the fourth quarter, this sector registered an overal
growth of 1.7 percent in FYOL1 due to the strong
performance of the nationd economy during the
fird hdf of the year.

Personal income is a measure of spending
power. Kentucky’'s persona income growth in
FY 01 averaged 5.0 percent, compared to 5.6 per-
cent nationdly. The wage and sdary component
grew strongly by 5.7 percent, again due primarily to
growth experienced in the firgt haf of the year. The
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dowdown in income and employment did not im-
pact the Kentucky economy subgtantialy until the
third quarter of FYOL.

*Data for fourth quarter FY 01 U.S. economic activity are
derived from estimates made by DRI-WEFA Control
Senario, June 2001.
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Red GDP
(billion 1996 $)

Personal Income
(billion %)

Consumer Price Index
(1992-94=100)

Industrial Production
(1992=100)

Civilian Labor Force
(millions)

Total Nonagricultural
Employment
(millions)

Manufacturing
Employment
(millions)

Unemployment Rate
(percent)
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Table5

National Economiclndicators
Fourth Quarter, FYO1

Fourth Quarter Fiscal Year Average

Per cent* Per cent

FYQ0 FYOL Change FYQ0 FYo1l Change
9,229.4 9,351.6 0.7 9,063.3 9,312.5 2.7
8,242.1 8,638.3 40 8,037.2 8,493.0 5.7
1715 177.7 3.8 169.4 175.3 35
123.1 1206 -4.0 120.0 122.6 2.2
140.8 141.8 0.7 140.3 141.4 0.8
131.9 1325 -0.2 130.4 132.3 14
18.5 17.9 -6.5 18.5 18.2 -1.5

4.0 45 - 4.1 4.2 -

* Seasondly adjusted annud rate.
Sources: DRI-WEFA and U.S. Department of Commerce, BEA.
Data for FYO1 are June 2001 estimates
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Total Persond Income ($ millions)
Wage & Sdary Income ($ millions)

Tota Nonagricultural Employment
Mining
Construction
Manufacturing
Transportation, Communication,
& Public Utilities
Trade
Finance, Insurance, and Real Estate
Services
Government

TheEconomy

Table6
Selected Kentucky Economiclndicators
Seasonally Adjusted Data

Fourth Quarter

Fiscal Year Average

Per cent* Per cent

FY00 FYolL Change FYO0O FYOl Change
97,482.0 100,812 34 95,058 99,769 50
54,783.0 57,021 41 53,351 56,366 5.7
1,819.7 1,837.0 0.9 1,813.9 1,834.9 1.1
195 19.6 0.5 20.5 19.2 0.9
87.8 87.4 -0.5 88.2 87.0 -1.3
323.0 312.1 -34 3224 317.1 -1.6
108.7 107.1 -14 107.2 108.9 1.7
4271 435.0 1.8 429.1 436.9 1.8
76.7 76.5 -0.3 73.8 75.3 2.1
467.7 484.6 3.6 468.5 480.6 2.6
309.3 314.7 1.8 304.4 309.8 1.8

*  Seasondly adjusted rate from a year ago.
Source: GOEA's Macromode of Kentucky, June 2001
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Revenue Recelipts

FOURTH QUARTER, FYO1
General Fund

The General Fund continued to exhibit wesk
growth in the fourth quarter of FY0Ol. Receipts in
the fourth quarter totaled $1,861.3 million com-
pared to $1,829.0 million for the fourth quarter of
FY 00, for agrowth rate of 1.8 percent. (First quarter
FY 01 growth was 5.0 percent, second quarter was
1.6 percent, and third quarter was 2.9 percent.)
Tota FYO1 growth rate was weak at 2.7 percent.
Collections in the mgor revenue categories are
shown in summary form in Table 7. Detailed
information on these and other accounts is available

in the Appendix.

Table 7
Summary General Fund Receipts
Fourth Quarter, FY0O1
(millions of dollars)

Per cent

Type Tax FYO1 FY Q00 Change
Salesand Use 563.8 542.2 4.0
Individua Income 861.3 857.7 0.4
Corporation Income  116.7 124.6 -6.3
Coal Severance 38.7 36.6 5.8
Total Property 44.0 40.0 10.1
Lottery 39.0 43.0 -9.3
All Other 197.8 184.9 7.0
TOTAL 1,861.3 1,829.0 18

As usud, variations in the quarterly receipts are
affected by differences in the timing of payments
and refunds into revenue accounts. In the fourth
quarter, property taxes and both individua and
corporate income taxes were affected to a degree by
these timing differences, however, the overdl ef-
fect to General Fund receipts was minor.

The sdes and use tax growth rate increased
dightly during the fourth quarter to 4.0 percent.
However, the addition of telecommunication ac-

cess fees and interstate long distance charges to the
base probably accounts for dl of the growth. Re-
cepts for the quarter totaled $563.8 million, com-
pared to $542.2 million in the fourth quarter of
FY Q0.

Individual income tax receipts exhibited amost
no growth in the fourth quarter of FYOl. Receipts
of $861.3 million for the fourth quarter grew by 0.4
percent over receipts of $857.7 million collected
during the same period last year.

Corporation income tax receipts once again had
a ggnificant decline in the fourth quarter. Receipts
totded $116.7 million, a decrease of 6.3 percent
from the $124.6 million collected last year during
the fourth quarter.

Coa severance tax receipts reversed recent
trends and posted a moderate increase during the
fourth quarter of FY 01, after pogsting a decline in the
firg three quarters. Collections of $38.7 million
compare to $36.6 million for the fourth quarter of
FY 00.

Total property tax receipts of $44.0 million
compare to $40.0 million collected in the fourth
quarter of FY00; an incresse of 10.1 percent. This
was modly the result of timing differences.

L ottery receipts of $39.0 million were down 9.3
percent from last year’s fourth quarter total of $43.0
million, due partly to sagging PowerBdl sdes

The “dl other” category, which represents the
remaining accounts of the Genera Fund, increased
by 7.0 percent with receipts of $197.8 million for
the fourth quarter.
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Road Fund

The Road Fund posted a smdl increase of 1.1
percent during the fourth quarter of FYO1l. Receipts
totaled $291.7 million and compare to $288.5 mil-
lion from the fourth quarter of last year. The Road
Fund declined by 2.4 percent for the year as awhole.
Summary data are contained in Table 8 and detailed
data are shown in the Appendix.

Motor fuels tax receipts decreased 4.6 percent
during the fourth quarter. Receipts were $104.3
million and compare to $109.3 million collected
during the fourth quarter of last year. Year-end
figures show 3.6 percent decline for FYOL.

Motor vehicle usage tax receipts had a dight
increase of 0.7 percent during the fourth quarter.
Receipts were $106.7 million and compare to $106.0
million collected during the same period lagt yesar.
The account posted a decline of 3.1 percent for the
year.

Weight distance tax receipts of $18.4 million
represent a 3.6 percent decline over receipts of $19.1
million during the fourth quarter of lagt year.

The remainder of the accounts in the Road Fund
combined for an increase of 15.1 percent. Receipts
for the “dl other” category totaed $62.3 million
during the fourth quarter, compared to $54.1 million
during the fourth quarter of FY Q0.

Table 8
Summary Quarterly Report - Road Fund
Fourth Quarter, FY01
(millions of doallars)

RevenueReceipts

Annual Totals, FY01

Appendix A provides fourth quarter and fiscal
year details of Genera Fund and Road Fund re-
ceipts for FY0l and FY00. Appendix B provides
details on the changes in the mgor revenue sources
of both funds for the past ten fisca years.

As shown in Table 9, combined tax and non-tax
receipts for the General and Road Funds increased
by 2.0 percent over the combined receipts in FY 00.
Table 10 compares only tax receipts for the two
funds which increased by 1.9 percent. Table 11
compares combined non-tax receipts, which in-
creased by 5.3 percent over the previous year.

Table 9
Total Recepts
(millions of dollars)

Per cent

Type Tax FYO1 FYOQO0 Change
General Fund $6,653.9 $6,478.4 2.7
Road Fund 1,064.2 1,090.8 -24
TOTAL $7,718.1 $7,569.2 20

Table 10
Tax Receipts
(millions of dollars
Per cent
Type Tax FYO1 FYOQO0 Change
General Fund $6,377.9 $6,200.5 2.9
Road Fund 992.1 1,031.5 -3.8
TOTAL $7,370.0 $7,232.0 19

Table 11
Non-tax Receipts

corcent illions of doll
Type Tax FYo1l FY00 Change (millions of dollars)

Per cent
Motor Fuels 104.3 109.3 46 Type Tax FYO1 FYO00 Change
Motor Vehicle U 106.7 106.0 0.7
ngthDislt(;r?cesage 164 191 36 General Fund $276.0  $271.9 15
All Other 623 541 151 Road Fund 72.1 58.6 23.0
TOTAL 291.7 2885 11 TOTAL $348.1 $330.5 5.3
GOEA 2001:4
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With weak growth in the fourth quarter, Generd
Fund receipts for the year increased by a smal 2.7
percent over those reported in FY00. Tota Genera
Fund receipts of $6,653.9 million compare to
$6,478.4 million collected in FYQO.

The sales tax growth rate continues to decrease
from previous years. The growth rate for FY 01 was
3.5 percent. Receipts of $2,248.5 million compare
to prior year receipts of $2,171.4 million.

Performance in the individual income tax
dropped sgnificantly from the growth rate posted in
FY00. The growth rate for FY Ol was 2.8 percent
compared to 6.7 percent in FY00. Receipts totaled
$2,778.5 million and compare to $2,701.6 million
collected last year. Recent increases in items such
as the penson exemption (indexed for inflation)
and the increase in the standard deduction are likely
the cause of part of the decline.

The corporate income tax declined by 5.4 per-
cent for the year. Receipts of $289.9 million com-
pared to $306.4 million collected in FY00. FY00
receipts had decreased 1.8 percent from FY 99 col-
lections.

Coal severance tax collections continue their
decline posting a 2.5 percent decrease for the year.
Receipts totaled $141.6 million and compare to
$145.1 million collected during the prior fiscd year.
The decline in cod severance tax receipts over the
last severd years does show Sgns of dowing.

Total property taxes experienced a moderate
increase of 5.2 percent during this fiscd year. Re-
ceipts totaed $407.5 million compared to $387.3
million collected in FY0O.

The growth in lottery receipts increased very
dightly from the previous year. Receipts of $157.0
million grew by 0.5 percent over the $156.3 million
remitted to the state last fiscd year.

RevenueReceipts

The “dl other” category finished the year with
an increase of 3.4 percent. Receipts of $630.9
million compare to $610.2 million collected in
FY00. Oil and natural gas severance taxes showed
sgnificant increases, while mogt other license and
privilege taxes showed small declines.

Table 12 compares the growth rates in mgor
Genera Fund categories and the fund as awhole for
the entire year and the four individuad quarters.

Table 12
General Fund Growth Rates for the
Four Quarters and Full Year, FYOL
(Percent)

First Second Third Fourth

Qtr Qtr Qtr Qtr FYOl1
Total Receipts 5.0 1.6 2.9 1.8 2.7
Salesand Use 1.9 4.7 3.6 4.0 3.5
Individual Inc 8.1 0.4 3.4 0.4 2.8
CorporateInc  23.8 -27.5 -10.8 -6.3 -5.4
Coal Severance -6.6 -7.1 -18 5.8 -2.5
Property 20.6 -1.1 11.2 10.1 5.2
Lottery 3.1 5.3 4.1 -9.3 0.5
All Other -82 213 -25 7.0 3.4
Road Fund

Total Road Fund receipts declined by 2.4 per-
cent during FYO1. Tota receipts of $1,064.2 mil-
lion compare to $1,090.8 million collected in this
fund during FYQO.

The motor fuels taxes decline of 3.6 percent
compares to a decline of 0.9 percent during FY 00.
Receipts of $408.8 million compare to $423.9
million collected during the previous fiscd yesr.

Motor vehicle usage tax receipts of $396.8 million
declined by 3.1 percent over the $409.5 million
collected in FY00. This compares to a growth rate
of 9.0 percent experienced last year.

13
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The performance of the weight distance tax was
flat for the year with a growth of 0.0 percent.
Growth last year was 7.1 percent. Receipts totaled
$75.1 million for this year and the last fiscd year.

The “dl other” category increased dightly by
0.6 percent over the previous year. Total receiptsin
this category were $ 183.4 million, which compares
to $182.3 million collected in FYQO.

Table 13 displays the growth rates for the Road
Fund and its mgjor tax categories for the year as a
whole and the four individud quarters.

RevenueReceipts

EMPOWER Kentucky

The EMPOWER Kentucky revenue enhance-
ment initiatives have continued and expanded dur-
ing FYOl. Cadllections during the fiscal year are
shown in Table 14. EMPOWER Kentucky is a
program that funds, among other things, specific
procedures within the Revenue Cabinet. These
procedures are designed to collect certain revenues
that are owed to the Commonwedth but are not
voluntarily paid.

Table 14
Table 13 EMPOWER Kentucky Collections
Road Fund Growth Rates for the During FYO1
Four Quarters and Full Year, FYO1 (Millions of Dollars)
(Percent) .
Type Collections
First Second Third Fourth of Tax during FYO01
Qtr Qtr  Qtr Qtr FYO1
Individual Income 25.0
Total Receipts -4.6 1.8 -76 -11 -24 Corporation Income 1.3
Motor Fuels 7.9 73 -75 -46 -36 Sales and Use Tax 17.3
Motor VehUsage -6.7 -0.3 -56 0.7 -3.1 Property Tax 13.6
Weight Distance 4.7 1.2 -21 -36 0.0 Other 1.2
All Other 86 -68 -132 151 06 TOTAL 58.4
GOEA 2001:4
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Revenue Outlook

REVENUE OUTLOOK: Interim Forecast

The interim edimates of the Generd Fund and
Road Fund do not represent arevison of the officia
revenue estimates of the Consensus Forecasting
Group. The interim estimates are prepared inde-
pendently by the Governor's Office for Economic
Analysis in consultation with the Transportation
and Revenue Cabinets, in compliance with KRS
48.400 and KRS 11.068. The estimates for the first
three fiscal quarters of FY02 are presented.

General Fund

Projected General Fund revenues for the next
three quarters are shown in Table 15. Generd Fund
revenues were $6,653.7 million in FYO01, yielding a
growth rate of 2.7 percent over FY00. Anticipated
revenues over the three-quarter forecast horizon
total $4,894.9 million, or a growth rate of 2.1
percent over the same period in FY00. The overdl
decderdtion in growth is mainly attributed to the
weakening economy.

Totad sales and use tax recepts for the first
three quarters of FY02 are anticipated to total
$1,759.7 million for a growth rate of 4.5 percent
over the same period in FY0O. In the previous fisca
year, the sales tax base was broadened to include
switch access fees and interstate long-distance calls.
These expansions were phased in over the course of
the fiscd year, and most additional revenues did not
gppear until the third quarter. In thisyear, the phase-
in is complete, which will boost revenues above
their norma “economic” growth.

The interim forecast for the individual income
tax cals for growth of 2.7 percent. Individua
income tax revenues grew by just 2.8 percent in
FYO01; a continuation of economic circumstances
should result in smilar growth over the next three
quarters.

The outlook for corporation income and li-
cense taxes is for a shap decline from the same
period last year. FYO1 witnessed a decline of 1.8
percent in these two revenue sources. This was
largely driven by the wesakening corporate profits
picture and a higher inventory of unpaid refunds.
These two factors should further depress corporate
taxes in the firgt three quarters of the current fiscal
year.

The coal severance tax has rebounded in re-
cent months in response to higher prices on the spot
market. In spite of a limited ability to capitdize on
this dtuation, cod severance tax receipts should
climb in the next three fisca quarters by 11.3
percent.

Property taxes ended FY 01 5.2 percent higher
than FY00 at $398.8 million. The timing of
property tax payments can affect the receipts dur-
ing the fiscd year. Last year receipts normaly
received in the fourth quarter were accelerated
somewhat. This is unlikely to be repesated, result-
ing in a forecadt for the next three quarters of only
0.2 percent growth.

Lottery revenues grew 0.5 percent in FYOL.
Growth in lottery receipts has been affected re-
cently by the rise of riverboat gambling available in
nearby dates. We anticipate a negligible decline in
lottery revenues in the next three fisca quarters
based on a change in the timing of dividend pay-
ments by the Lottery Corporation.

The profuse “other” revenue category con-
tans esimates for severa of the smaler revenue
sources not otherwise classfied. We anticipate
modest growth of 0.5 percent for collections of
$353.6 million during the first three quarters of
FY02. Some of the larger items include invest-

15
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ment income, inheritance taxes, cigarette and liquor
excise taxes, and the bank franchise tax.

Road Fund

Road Fund revenues for FY 01 totaled $1,064.2
million, or a decrease of 2.4 percent from FYQ0O.
Growth over the three-quarter forecasting horizon
is expected to equd 0.7 percent. Higher fud prices
in FYO1 led to declines in Road Fund revenues.
With energy prices retreating, the outlook, despite
the weak economy, is for modest growth in the
magor accounts of the Road Fund.

Motor fuels tax receipts are expected to in-
crease by 1.0 percent during the first three quarters
of FYOl. Gasoline taxes should rise by more than
this amount, but be offset by lower specid fuds tax
receipts.

GOEA 2001:4

RevenueOutlook

Motor vehicle usage tax collections are ex-
pected to rise by 1.7 percent following their disma
performance in FYOLl. This improvement is made
possible by a dight increase in the number of
vehicles regigtered in the Commonwedth.

To edimate the growth of all other compo-
nents of the Road Fund, Transportation officids
and GOEA together assessed recent growth pat-
terns as wdl as adminidrative factors in developing
an updated edtimate. Based on the latest evaluation,
license and privilege taxes are expected to grow by
13.7 percent over the forecasting horizon. The
weight distance tax and surcharge are estimated to
increase by 2.1 percent. Toll income is expected to
pick up and grow by 7.4 percent following a change
in the handling of cash during FYO1 that tempo-
rarily depressed net receipts.
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Effects of the Economic Growth and
Tax Relief Reconciliation Act of 2001
on Kentucky's Budget

The Economic Growth and Tax Reief Recon-
cliation Act of 2001, sgned into law by Presdent
Bush on June 7, 2001, will reduce federa taxes by
$1.35 trillion over the period 2001-2011. Analysts
have examined the tax plan to determine the effects
of the plan a the nationd level and have concluded
that the mgority of the tax savings come from the
reductions in individua income tax raes, incuding
the tax rebate ($875 hillion); an increase in the child
care tax credit ($172 billion); the phase-out of the
edate and gift tax ($138 hillion); and the dimina
tion of the marriage pendty ($63 hillion). This
article looks at the tax changes and the effects they
will have on Kentucky taxpayers and on the budget
of the Commonwedth.

Tax Law Changes

New 10-Percent Rate Bracket

A new 10 percent regular income tax bracket is
created for a portion of taxable income currently
taxed at 15 percent, effective for taxable years
beginning after December 31, 2000. The 10 percent
rate bracket applies to the first $6,000 of taxable
income for single individuds ($7,000 for 2008 and
thereafter), $10,000 of taxable income for heads of
households, and $12,000 for married couples filing
joint returns ($14,000 for 2008 and theregfter).

Reduction in I ndividual | ncome Tax Rates
The other income tax rates are reduced ac-
cording to the table shown below.

Phase-Out of Itemized Deductions

The limitation on itemized deductions is re-
duced by one-third in taxable years beginning in
2006 and 2007, and by two-thirds in taxable years
beginning in 2008 and 2009. The overdl limita:
tion is diminated for taxable years beginning after
December 31, 2009.

Phase-Out of Restrictionson Personal Exemp-
tions

The redtrictions on persona exemptions is
phased out. The applicable personad exemption
phase-out is reduced by one-third in taxable years
beginning in 2006 and 2007, and is reduced by
two-thirds in taxable years beginning in 2008 and
2009. The provison is fully effective for taxable
years beginning after December 31, 2009.

I ncrease and Expand the Child Tax Credit

The child tax credit is increased to $1,000,
phased-in over ten years, effective for taxable
years beginning after December 31, 2000.

19

28% rate 31% rate 36% rate 39.6% rate
Calendar Year reduced to: reduced to: reduced to: reduced to:
2001-2003 27% 30% 35% 38.6%
2004-2005 26% 29% 34% 37.6%
2006 and later 25% 28% 33% 35.0%
GOEA 2001:4



Extension and Expansion of Adoption Tax Ben-
efits

The adoption credit for children other than
gpecid needs children is extended and the maxi-
mum credit is increased to $10,000 per digible
child, including specid needs children.

Expansion of Dependent Care Tax Credit

The maximum amount of digible employment-
related expensesisincreased from $2,400 to $3,000,
if there is one qudifying individud (from $4,800 to
$6,000, if there are two or more qudifying indi-
viduals) and increases the maximum credit from 30
percent to 35 percent.

Marriage Penalty Relief

The standard deduction for married couples is
gradudly raised beginning in 2005 o it will equd
twice that of dngle taxpayers in 2009. Addition-
aly, the 15 percent tax bracket is gradudly en-
larged beginning in 2005 <o it will be twice that of
gngles in 2008.

Modificationsto Education | RAs

The annud limit on contributions to education
IRAs isincreased from $500 to $2,000 and expands
the definition of quaified education expenses that
may be pad tax-free from an education IRA to
include elementary and secondary school expenses.

Federal Tax Relief

Phase-out and Repeal of Estateand Generation-
Skipping Transfer Taxes

The tax rates are gradualy reduced while the
transfer exemption is increased as shown in the
table below.

Pension and | RA Provisions

The legidation makes extendve changes to the
rules relating to IRAs and qudified penson plans.
Among the changes are:

(1) Increased contribution limits and catch-up con-
tributions to IRAS,

(2) Provisons for expanding coverage, including
increased contribution and benefit limits for
qudified plans, increases in dective deferrd
limits, and a credit for certain eective defer-
rds and IRA contributions;

(3) Provisons to enhance fairness for women,
including additional catch-up contributions
for individuds over age 50;

(4) Provisons for increasing portability for plan
participants;

(5) Providons for strengthening pension security
and enforcement; and

(6) Provisgons for reducing regulatory burdens.

Calendar Year Transfer Exemption Estate and Gift Tax Rates

2003 $1 million 50%
2003 $1 million 49%
2004 $1.5 million 48%
2005 $1.5 million 47%
2006 $2 million 46%
2007 $2 million 45%
2008 $2 million 45%
2009 $3.5 million 45%
2010 Taxes repeded
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AMT Relief

The individua dternative minimum tax exing
from the repeal of the estate tax. Preliminary
estimates indicate Kentucky’s Genera Fund will
fdl by $253 million while the Road Fund will rise
by $45 million over the life of the plan.

This increase in spending is one of two direct
impacts the tax law will have on the date's tax
receipts. The second effect is the phase-out and
reped of the estate tax. The rollback of the estate
tax directly reduces Genera Fund tax receipts
since Kentucky has an edtate tax that is a “ pick-up”
tax. The Kentucky edtate tax is the difference
between Kentucky’s portion of the state desth tax
credit on the federal estate tax return and any
Kentucky inheritance tax due. A pick-up tax works
asif Kentucky had enacted an estate tax with a base
and tax rates equd to the state death tax credit
schedule under federd law. Currently, Kentucky
taxpayers calculate their federal estate tax and
clam a credit on therr federd return equd to the
amount of their Kentucky death tax liability and
any death taxes paid to other states. Since the tax
plan reduces the state death tax credit rates, Ken-
tucky estate tax liabilities are reduced and tax
receipts fal. Generd Fund tax receipts are further
reduced by the increase in the amount of the estate
excluded from taxation.

The Kentucky budget will be affected in a third
way when the Interna Revenue Code (IRC) refer-
ence date is updated in the 2002 legidative session.
The update will change the IRC in 441 places,
some of the changes will benefit Kentucky taxpay-
ers while others will not.  The revenue effects in
this article do not include the update to the IRC
since andydts in GOEA and the Kentucky Revenue
Cabinet are still working to determine the full
impact of these changes.

Federal Tax Relief

Tax Savings at the Federal and State L evels

Tables 17 and 18 show the impact of the new tax
law for U.S. and Kentucky taxpayers. Note that the
totd U.S. impact is less than $1.35 trillion. The
reason for the difference is that the figures reported
here are for Kentucky Fiscal Years (July-June)
rather than Federal Fiscd Years (October-Septem-
ber).

The estimated federal impacts grow dowly over
time, ranging from $85.5 hillion in FY03 to $182.2
billion in 2010 as shown in Table 17. Reductions in
individua income tax rates account for the mgority
of the reduction in receipts, particularly in the early
years as the other components of the tax plan are
phased in.

Table 18 shows how Kentucky taxpayers can
expect to fare under the plan. The results are smilar
to those a the federa levd — tax savings gradudly
increase over time as more components of the plan
are phased in and reach their maximum levels.
Additiondly, the greatest impacts in the early years
come from reductions in the individud income tax
rates.

The Kentucky impacts were caculated by ap-
portioning the federd estimates based on sdected
ratios. For ingtance, a ratio of the amount of indi-
vidua income tax paid by Kentuckians relative to
al U.S. taxpayers was caculated and applied to the
federd impact in a paticular year to edimate the
effects of tax rate reductions, the marriage penalty,
education, and the child tax credit. Similar ratios
were cdculated for the edtate tax and pensorn/IRA
provisions.

General and Road Fund Effects

More noteworthy is the information in Table 19,
the effects of the tax legidation on Kentucky’'s

21
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General and Road Funds. The impacts come from
two sources — increased spending resulting from
lower federa tax payments by Kentuckians, and the
loss of the edtate tax.

The increased spending effects were calculated
by assuming one-third of the federd tax savings
accruing to Kentuckians will be spent on taxable
goods and services. The expenditures were appor-
tioned between sdes and motor vehicle usage taxes
on an 80/20 split, or about the ratio of the two taxes.

The estate tax component was estimated by
growing Kentucky's inheritance and edtate tax re-
ceipts out to 2011 using the average annua increase
in household net worth. The taxes were then sepa
rated based on a Revenue Cabinet estimate that
edtate tax receipts make up 54 percent of the tota
combined tax. The find step was to reduce the
edtate tax receipts by the reduction in the state degth
tax credit and to account for increases in the transfer
exemption.

Table 19 gives the totd impacts of the legida
tion. It isestimated that over the 11-year period, the

Federal Tax Relief

Generd Fund will fal by $253 million as the loss of
the edate tax outweighs the benefits of increased
gpending. FYO01 will see no effect since taxpayers
will not receive refund checks until late July or early
August a the earliet. We expect an increase in
FY 02 since the edtate tax reduction will not have an
impact until the following year. From FY03 until
FY 11, Generad Fund receipts are expected to de-
cling, with a maximum loss of $48.7 million occur-
ring in 2011.

The Road Fund is expected to show an increase
of $45 million in receipts since the only influence on
it is the increase in spending.  The annud increases
are reaivey smdl and gradudly increase from $3
million to $6.3 million in 2010.

An andyss of the Economic Growth and Tax
Relief Reconciliation Act of 2001 shows Kentucky
taxpayers will benefit from lower federd tax pay-
ments but Kentucky tax receipts will fal over the
life of the plan. It is unknown, however, how the
Kentucky legidature will react to the revenue short-
fdls. One possible outcome is that state taxes could
rise in the future to offset the drop in taxes, cutting
into the taxpayers savings.
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Streamlined Sales Tax Project

The Streamlined Sales Tax Project (SSTP) is
an effort created by state governments, with input
from local governments and the private sector, to
amplify and modernize sdes and use tax collec-
tion and administration. The Project’s proposals
will incorporate uniform definitions within tax
bases, amplified audit and administrative proce-
dures, and emerging technologies to substan-
tidly reduce the burdens of tax collection. The
Streamlined Sales Tax System is focused on
improving sdes and use tax adminidration sys-
tems for both Main Street and remote sdllers for
al types of commerce. Thirty-nine dtates are
currently involved in the project, which has the
support of the Nationa Governors Association,
Nationd Conference of State Legidatures, Fed-
erdtion of Tax Adminidrators, and the Multistate
Tax Commission. Thirty-two states are voting
participants in the project because ther legida
tures have enacted enabling legidation or ther
governors have issued executive orders or a Smi-
lar authorization. Seven states are non-voting
participants in the work of the project because
they do not have the forma commitment of the
date executive or legidative branches.

The Streamlined Sdles Tax Project began in
ealy 2000 as an initidive by date governments
with input from locd governments and the pri-
vae sector to smplify and modernize sdes and
use tax adminigration for al types of commerce.
Kentucky has been a participant in the project
since its inception. Representatives from the
Governor's Office for Economic Anayss, the
Governor’s Office for Technology, and the Ken-
tucky Revenue Cabinet have played an active
role in the deliberations of the SSTP.

At its March 2000 mesting, the rules adopted
by the Streamlined Sales Tax Project anticipated
two leves of activity in the Project as dictated by

the executive and legidative branches in each inter-
ested state. “Participating” states represent those
dates in which the Governor has sgned an Execu-
tive Order or the legidature has passed legidation
authorizing state personnel to participate in the
discussons of the Project. Participating states are
also voting representatives in the Project. “Ob-
serve” dates represent those states that have ex-
pressed an interest in the Project’s misson but have
not received the executive or legidative authoriza:
tion to become a Participating Sate. Observer states
participate in al SSTP meetings but do not have
voting satus within the Project.

The smplified sysem will incorporate uniform
definitions within tax bases, smplified audit and
adminigrative procedures, and emerging technolo-
gies to substantialy reduce the burdens of tax col-
lection. The focus of the project is to improve sdes
and use tax collection and administration systems
for both Main Street retailers, remote sellers, and for
states.

The project has addressed its issues through a
steering committee and four work groups. Tax Base
and Exemption Adminidration; Tax Retes Regis
tration, Returns and Remittances; Technology,
Audit, Privacy and Paying for the System; and
Sourcing and Other Smplifications. Businesses—
including nationd retallers, trade associaions, manu-
facturers, technology companies, and others—have
actively participated in Project mesetings by review-
ing proposas and providing feedback to the dates
on key dements of the new system.

The key features of the Streamlined Sales Tax
System include:

Uniform definitions within tax bases. Legida
tures gtill choose what is taxable and exempt but
will use the common definitions for key items in
the tax base.
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Smplified exemption adminigraion for use—
and entity—based exemptions. Sdlers are re-
lieved of the “good faith” requirements that
exig in current law and will not be ligble for
uncollected tax. Purchasers will be responsible
for incorrect exemptions clamed.

Rate smplification. States will be responsble
for the administration of dl state and local taxes
and the digtribution of the loca taxes to the local
governments.

State and locd governments will use common
tax bases and accept responsibility for notice of
rate and boundary changes. States will be en-
couraged to smplify their own sate and locd
tax rates.

Uniform sourcing rules. The states will have
uniform sourcing rules for al property and
Services.

Uniform audit procedures. Sdllers who partici-
pate in one of the certified Streamlined Sdes
Tax Sysem technology models will ether not
be audited or will have a limited scope audit,
depending on the technology modd used.
Paying for the system. To reduce the financia
burdens on sdlers, states will assume the re-
sponshility for implementing the Streamlined
Sdes Tax System. Participation in the system by
both vendors and states is voluntary. Also, reg-
istiration by vendors in the Streamlined Sdes
Tax Sysem does not imply nexus for business
activity or income tax purposes.

The Streamlined Sdes Tax Sysem will pro-
vide sdlers the opportunity to use one of three
technology models. A sdler may sdect Modd 1
where a Certified Service Provider performs dl of
the sdler's sdes tax functions. A sdler may sdect
Modd 2, a Certified Automated System, to perform
only the tax cdculation function. A larger sdler
with nationwide sdes that has developed its own
proprietary sales tax software may sdect Model 3
and have its own system certified by the Sates.
However, some sdllers may choose to continue to
use thelr current systems and il enjoy the benefits
of smplification.

GOEA 2001:4

Streamlined SalesTax Pr oj ect

In May 2000 the Project approved a motion to
authorize formation and implementation of a pilot
project to test currently available technology to
dlow third parties to provide tax cadculation, col-
lection, and reporting services. The dates of Kan-
sas, Michigan, North Caroling, and Wisconsin indi-
cated a willingness to participate in the pilot. In June
2000 North Carolina issued a Request for Proposa
(RFP) outlining the requirements for vendors inter-
ested in submitting proposals. Nine companies
submitted proposas. Representatives from the four
states reviewed the proposals and in September
contracts were awarded to four companies to act as
Certified Service Providers (CSPs) for the pilot.
Currently the pilot project is operationa. Recruit-
ment of retalers willing to Sgn on to use one of the
CSPs has been dow. It is hoped that once the
experimental phase of the pilot project is com-
pleted, more retallers, and especialy remote retail-
ers, will participate.

On December 22, 2000 state representatives to
the Streamlined Sales Tax Project voted to approve
a Uniform Sdles and Use Tax Adminitration Act
and Streamlined Sales and Use Tax Agreement.
State legidatures began considering the Act and
Agreement in January 2001. As of late June, 2001,
fifteen Sates have enacted a verson of the Act or the
Agreement. In Kentucky, HB 367 of the 2001
Generd Assembly was passed and sgned into law
by Governor Patton on March 13. The passage of
this act authorizes Kentucky to continue to work
with other dates to implement a streamlined sdes
tax sysem. The gpprovd of the Act and Agreement
provides the basis for states to enact legidation to
provide the benefits of amplification to vendors in
their gate. However, the Project will continue its
work throughout 2001 to incorporate additional
eements into the sysem. These dements may in-
clude additiona uniform definitions, a uniform tax
return, and revisons to the technology models based
upon information gained through the tegting of tax
collection software. Persons interested in following
the activities of the SSTP can do so a the Project’s
web ste  www.streamlinedsa estax.org.
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TOTAL GENERAL FUND
Tax Receipts
Salesand Gross Receipts

Beer Consumption
BeerWholesale
Cigarette
Distilled Spirits Case Sales
Distilled SpiritsConsumption
Distilled SpiritsWholesale
InsurancePremium
Pari-Mutuel
RaceTrack Admission
Salesand Use
WineConsumption
WineWholesale

LicenseandPrivilege
Alc. Bev. License Suspension
Coal Severance
Corporation License
Corporation Organization
Occupational Licenses
Oil Production
RaceTrack License
Bank FranchiseTax
DriverLicenseFees
MineralsSeverance
Natural GasSeverance

Income
Corporation
Individual

Property
Bank Deposits
Building & Loan Association
Distilled Spirits
General - Intangible
General - Redl
Genera - Tangible
Marginal Accounts
Omitted& Delinquent
PublicService
Other

Inheritance

Miscellaneous
Legal Process
T.V.A.InLieuPayments
Other

Nontax Receipts
Departmental Fees
Fines& Forfeitures
Interestonlnvestments
Lottery
Miscellaneous

Redeposit of State Funds

KENTUCKY STATE GOVERNMENT
1. GENERAL FUND REVENUE

FourthQuarter FourthQuarter % Year-toDate Year-toDate %
2000-2001 1999- 2000 Change 2000-2001 1999- 2000 Change
$1,861,349,957 $1,829,020,721 1.8% $6,653,897,653 $6,478,385,032 2.7%
1,782,612,319 1,756,553,036 1.5% 6,377,917,219 6,200,475,504 2.9%
618,448,087 596,072,577 3.8% 2,435,481,566 2,356,212,660 3.4%
1,682,463 1,703,348 -1.2% 6,272,031 6,284,242 -0.2%
8,847,483 8,314,428 6.4% 32,582,889 32,101,648 1.5%
3,686,503 3,566,742 3.4% 14,007,582 14,184,888 -1.2%
20,207 20,039 0.8% 82,529 82,871 -0.4%
1,940,755 2,024,476 -4.1% 8,184,798 8,211,541 -0.3%
3,673,079 3,504,549 4.8% 14,809,730 14,055,368 5.4%
30,381,655 29,970,887 1.4% 96,825,818 95,355,564 1.5%
2,465,827 2,936,372  -16.0% 6,182,083 6,645,098 -7.0%
40,953 42,811 -4.3% 216,615 220,824 -1.9%
563,827,393 542,170,445 4.0% 2,248,471,100 2,171,397,969 3.5%
430,918 419,707 2.7% 1,743,393 1,748,839 -0.3%
1,450,850 1,398,773 3.7% 6,102,998 5,923,809 3.0%
117,500,340 117,251,682 0.2% 373,309,229 364,098,883 2.5%
100,350 12,650 693.3% 193,800 49,150  294.3%
38,730,776 36,603,112 5.8% 141,553,087 145,139,909 -2.5%
65,931,613 69,836,421 -5.6% 147,515,402 139,127,819 6.0%
48,427 111,008  -56.4% 227,655 369,916 -38.5%
57,674 73,419 -21.4% 107,737 132,811 -18.9%
879,088 896,998 -2.0% 3,358,036 2,967,395 13.2%
37,500 108,700  -65.5% 320,800 405,500 -20.9%
3,242,010 2,502,336 29.6% 49,610,220 53,061,798 -6.5%
119,254 158,007  -24.5% 391,939 475,167 -17.5%
2,936,661 4534059  -35.2% 12,710,667 13,923,246 -8.7%
5,416,988 2,414,974  124.3% 17,319,885 8,446,173  105.1%
978,075,255 982,275,621 -0.4% 3,068,472,462 3,008,055,957 2.0%
116,732,629 124,573,601 -6.3% 289,931,017 306,442,050 -5.4%
861,342,626 857,702,020 0.4% 2,778,541,444 2,701,613,908 2.8%
44,040,522 39,992,557 10.1% 407,494,858 387,257,800 5.2%
57,070 29,558 93.1% 412,646 433,962 -4.9%
2,113,171 2,378,120  -11.1% 2,482,623 2,491,414 -0.4%
145,402 (5,980) — 360,248 443,880 -18.8%
484,300 308,862 56.8% 22,551,153 22,721,743 -0.8%
5,625,944 6,205,161 -9.3% 171,524,695 167,326,472 2.5%
29,745,800 26,025,449 14.3% 140,466,295 130,960,897 7.3%
53,623 35,630 50.5% 110,330 49,206  124.2%
(671,096) (759,474) — 20,605,462 15,543,134 32.6%
6,477,726 5,773,857 12.2% 48,883,924 46,882,428 4.3%
8,582 1,374 524.4% 97,483 404,665 —
22,125,404 18,529,743 19.4% 83,461,499 74,489,980 12.0%
2,422,711 2,430,856 -0.3% 9,697,606 10,360,222 -6.4%
948,554 916,129 3.5% 3,597,385 3,457,281 4.1%
1,447,794 1,500,321 -3.5% 6,046,676 6,842,117 -11.6%
26,363 14,406 83.0% 53,545 60,824 -12.0%
75,466,769 70,761,289 6.6% 266,792,632 271,911,197 -1.9%
13,959,755 10,716,232 30.3% 29,660,499 32,719,509 -9.3%
10,162,052 11,301,687  -10.1% 40,749,856 46,056,986 -11.5%
11,910,389 4,158,056  186.4% 28,217,850 28,077,454 0.5%
39,000,000 43,000,000 -9.3% 157,030,000 156,300,000 0.5%
434,573 1,585,314  -72.6% 11,134,428 8,757,248 27.1%
3,270,870 1,706,396 91.7% 9,187,802 5,998,332 53.2%
GOEA 2001:4
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KENTUCKY STATE GOVERNMENT
2. ROAD FUND REVENUE

TOTAL ROADFUND
State Road Fund
Tax Receipts- County Share
Total Tax Receipts

Salesand Gross Receipts
Motor FuelsTaxes
Motor FuelsUse& Surtax
Truck Trip Permits(fuel)
MotorVehicleUsage

LicenseandPrivilege
Moator Vehicles
Motor VehicleOperators
Weight Distance
Truck Decal Fees
Other Special Fees

Nontax Receipts
Departmental Fees
InLieuof TrafficFines
Highway Talls
InvestmentIncome
Miscellaneous

Redeposit of State Funds

FourthQuarter FourthQuarter % Year-toDate Year-toDate %
2000- 2001 1999- 2000 Change 2000-2001 1999-2000 Change
$291,657,609 $288,499,744 1.1%  $1,064,181,565 $1,090,777,823 -2.4%
270,635,219 275,948,840 -1.9% 992,142,884 1,031,467,147 -3.8%
10,808,073 12,097,378 -10.7% 21,000,859 23,828,279 -11.9%
281,443,292 288,046,217 -2.3% 1,013,143,743 1,055,295,426 -4.0%
215,729,065 218,781,566 -1.4% 821,552,966 849,700,352 -3.3%
104,281,431 109,254,798 -4.6% 408,801,115 423,876,350 -3.6%
4,641,219 3,420,718 35.7% 15,492,738 15,905,614 -2.6%
115,760 122,140 -5.2% 447,020 451,689 -1.0%
106,690,654 105,983,911 0.7% 396,812,093 409,466,699 -3.1%
65,714,228 69,264,651 -5.1% 191,590,777 205,595,074 -6.8%
42,313,622 44,199,929 -4.3% 97,862,817 109,452,066 -10.6%
1,570,075 1,852,184 -15.2% 5,592,769 5,689,329 -1.7%
18,420,076 19,107,091 -3.6% 75,170,141 75,144,201 0.0%
574,571 581,475 -1.2% 727,675 738,342 -1.4%
2,835,883 3,523,971 -19.5% 12,237,376 14,571,136 -16.0%
20,822,589 12,349,008 68.6% 69,204,781 58,580,538 18.1%
3,893,991 3,030,929 28.5% 13,772,863 13,184,982 4.5%
558,167 468,511 19.1% 2,005,215 1,662,262 20.6%
3,412,540 3,640,757 -6.3% 12,410,901 13,474,101 -7.9%
12,686,948 4,968,801 155.3% 40,187,239 29,418,349 36.6%
270,944 240,010 12.9% 828,562 840,843 -1.5%
199,800 201,896 -1.0% 2,833,900 730,138 288.1%
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Fiscal

Y ear
2000-01
1999-00
1998-99
1997-98
1996-97
1995-96
1994-95
1993-94
1992-93
1991-92

Fiscal

Y ear
2000-01
1999-00
1998-99
1997-98
1996-97
1995-96
1994-95
1993-94
1992-93
1991-92

APPENDIX B
SUMMARY STATISTICS FOR GENERAL AND ROAD FUNDS

MAJOR REVENUE SOURCES

FISCAL YEARS 1991-2001

GENERAL FUND
TOTAL RECEIPTS

Recelpts
$ 6,653,897,653
6,478,385,032
6,198,387,525
6,011,806,561
5,663,553,824
5,336,883,824
5,154,077,980
4,647,078,322
4,511,721,822
4,360,835,365

Per cent
Change
2.7%
4.5%
3.1%
6.1%
6.1%
3.5%
10.9%
3.0%
3.5%
1.1%

GENERAL FUND
TOTAL TAX RECEIPTS

Receipts
$6,377,917,219
6,200,475,504
5,917,216,645
5,722,452,608
5,408,832,505
5,095,157,184
4,931,201,083
4,459,648,594 *
4,329,156,325
4,177,324,418

*Adjusted for smal math error.

Per cent
Change
2.9%
4.8%
3.4%
5.8%
6.2%
3.3%

10.6%
3.0%
3.6%
0.6%

ALCOHOLIC BEVERAGE TAXES

Fiscal

Year
2000-01
1999-00
1998-99
1997-98
1996-97
1995-96
1994-95
1993-94
1992-93
1991-92

Fiscal

Year
2000-01
1999-00
1998-99
1997-98
1996-97
1995-96
1994-95
1993-94
1992-93
1991-92

Malt Beverage

Receipts

$ 38,854,920

38,385,890
36,870,323
35,937,878
34,830,419
34,489,349
33,812,169
32,553,876
31,172,541
30,404,806

Digtilled Spirits

Receipts

$ 23,077,057

22,349,780
21,432,736
20,979,849
20,548,503
20,493,441
19,897,599
19,960,515
19,923,344
19,485,739

33

Per cent
Change
1.2%
4.1%
2.6%
3.2%
1.0%
2.0%
3.9%
4.4%
2.5%
4.8%

Per cent

Change
3.3%
4.3%
2.2%
2.1%
0.3%
3.0%

-0.3%
0.2%
2.2%
0.9%
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Wine COAL SEVERANCE TAX

Fiscal Per cent Fiscal Per cent

Y ear Receipts Change Y ear Receipts Change
2000-01 $ 7,846,391 2.3% 2000-01 $141,553,087 -2.5%
1999-00 7,672,648 8.8% 1999-00 145,139,909 -6.0%
1998-99 7,049,136 7.6% 1998-99 154,476,772 -5.7%
1997-98 6,551,316 7.6% 1997-98 163,731,038 0.1%
1996-97 6,085,828 8.5% 1996-97 163,545,844 -1.5%
1995-96 5,610,308 15.7% 1995-96 166,101,045 -7.3%
1994-95 4,847,726 * 7.9% 1994-95 179,116,944 -0.4%
1993-94 4,492,841 0.9% 1993-94 179,844,327 -0.2%
1992-93 4,454,161 4.2% 1992-93 180,117,668 -2.7%
1991-92 4,273,359 4.6% 1991-92 185,102,332 -3.1%

*Adjusted for smdl math error

CIGARETTE TAX* CORPORATION INCOME TAX

Fiscal Per cent Fiscal Per cent
Y ear Receipts Change Y ear Receipts Change
2000-01 $ 14,007,582 -1.2% 2000-01 $289,931,017 -5.4%
1999-00 14,184,888 -3.3% 1999-00 306,442,050 -1.8%
1998-99 14,673,839 -3.0% 1998-99 312,066,675 -6.5%
1997-98 15,130,443 -5.7% 1997-98 333,666,393 14.0%
1996-97 16,044,967 2.3% 1996-97 292,753,126 2.8%
1995-96 15,680,704 3.7% 1995-96 284,732,573 -16.5%
1994-95 15,126,270 5.9% 1994-95 340,912,408 26.7%
1993-94 14,285,746 2.1% 1993-94 269,067,231 5.6%
1992-93 13,994,590 -0.4% 1992-93 254,775,357 -6.0%
1991-92 14,044,608 -1.6% 1991-92 271,026,952 -15.1%

*The cigarette tax is levied at the rate of 3 cents
per pack. These totals reflect the 2.5 cents per
pack that are deposited into the General Fund.
The remaining 0.5 cent per pack is dedicated to
tobacco research and is deposited in the To-
bacco Research Trust Fund.
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CORPORATION LICENSE TAX INHERITANCE AND ESTATE TAX

Fiscal Per cent Fiscal Per cent
Y ear Receipts Change Y ear Receipts Change
2000-01 $147,515,402 6.0% 2000-01 $ 83,461,499 12.0%
1999-00 139,127,819 10.5% 1999-00 74,489,981 -8.6%
1998-99 125,912,523 11.7% 1998-99 81,483,083 -22.8%
1997-98 112,763,161 4.9% 1997-98 105,538,130 10.8%
1996-97 107,498,746 18.8% 1996-97 95,287,282 17.0%
1995-96 90,515,183 ** -7.1% 1995-96 81,441,427 * 2.4%
1994-95 97,449,950 * 18.8% 1994-95 79,511,634 4.4%
1993-94 82,031,324 * -5.8% 1993-94 76,135,351 7.3%
1992-93 87,061,523 6.3% 1992-93 70,965,470 -8.3%
1991-92 81,926,247 0.3% 1991-92 77,354,648 12.6%

*Phase-in of Class A beneficiary exemption
* Adjusted for smal math error. began July 1, 1995.
** Corrected for posting error.

INSURANCE PREMIUMS TAX

INDIVIDUAL INCOME TAX Foreign Life Insurance Companies
Fiscal Per cent Fiscal Per cent
Y ear Receipts Change Y ear Receipts Change
2000-01 $2,778,541,444 2.8% 2000-01 $ 34,775,487 -3.2%
1999-00 2,701,613,908 6.7% 1999-00 35,909,807 8.5%
1998-99 2,532,005,348 4.7% 1998-99 33,085,292 -5.8%
1997-98 2,418,144,438 9.7% 1997-98 35,116,933 6.1%
1996-97 2,205,022,964 6.3% 1996-97 33,086,032 -8.5%
1995-96 2,074,572,167 5.6% 1995-96 36,165,049 6.5%
1994-95 1,964,843,490 13.6% 1994-95 33,966,941 -10.7%
1993-94 1,729,182,293 -0.2% 1993-94 38,057,960 11.1%
1992-93 1,733,415,059 3.3% 1992-93 34,268,972 1.7%
1991-92 1,678,525,589 -0.9% 1991-92 33,703,047 15.7%

GOEA 2001:4
35



Insurance Companies Other than Life MINERALS AND NATURAL GASTAX

Fiscal Per cent Fiscal Per cent
Y ear Receipts Change Y ear Receipts Change
2000-01 $ 59,118,323 3.7% 2000-01 $ 30,030,552 34.2%
1999-00 57,000,964 4.7% 1999-00 22,369,419 18.0%
1998-99 54,431,503 3.5% 1998-99 18,954,883 -6.1%
1997-98 52,600,230 4.5% 1997-98 20,192,086 0.7%
1996-97 50,318,931 3.4% 1996-97 20,051,609 15.4%
1995-96 48,687,419 7.0% 1995-96 17,378,785 17.6%
1994-95 45,515,163 6.5% 1994-95 14,783,614 -11.6%
1993-94 42,720,970 5.1% 1993-94 16,718,727 8.1%
1992-93 40,631,761 2.1% 1992-93 15,463,902 18.0%
1991-92 39,781,751 3.3% 1991-92 13,105,878 -16.7%
LOTTERY RECEIPTS OIL PRODUCTION TAX
Fiscal Per cent Fiscal Per cent
Y ear Receipts Change Y ear Receipts Change
2000-01  $ 157,030,000 0.5% 2000-01 $ 3,358,036 13.2%
1999-00 156,300,000 1.6% 1999-00 2,967,395 120.6%
1998-99 153,800,000 0.5% 1998-99 1,344,942 -37.0%
1997-98 153,000,000 1.3% 1997-98 2,135,211 -29.9%
1996-97 151,000,000 2.7% 1996-97 3,044,497 15.1%
1995-96 147,000,000 8.1% 1995-96 2,644,656 -5.0%
1994-95 136,000,000 19.3% 1994-95 2,784,562 3.2%
1993-94 114,000,000 14.0% 1993-94 2,697,560 -38.9%
1992-93 100,000,000 0.0% 1992-93 4,413,136 -7.2%
1991-92 100,000,000 37.0% 1991-92 4,756,184 -18.3%
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PARI-MUTUEL TAX Property Taxes- Real Estate

Fiscal Per cent Fiscal Per cent
Y ear Receipts Change Y ear Receipts Change
2000-01 $ 6,182,083 -7.0% 2000-01 $171,524,695 2.5%
1999-00 6,645,098 -7.4% 1999-00 167,326,472 3.5%
1998-99 7,179,163 48.1% 1998-99 161,723,137 4.8%
1997-98 4,845,921 -18.0% 1997-98 154,245,453 -9.3%
1996-97 5,911,958 -17.3% 1996-97 170,063,059 * 19.2%
1995-96 7,148,951 -1.5% 1995-96 142,728,406 7.2%
1994-95 7,256,986 18.3% 1994-95 133,200,108 0.8%
1993-94 6,134,317 -1.8% 1993-94 132,125,477 4.6%
1992-93 6,247,368 -8.8% 1992-93 126,333,184 3.4%
1991-92 6,852,421 6.5% 1991-92 122,146,269 5.7%

* Some tangible property tax receipts were errone-
oudy credited to redl property receipts accounts.

TOTAL PROPERTY TAXES

Fiscal Per cent
Y ear Receipts Change Property Taxes - Tangible
2000-01 $ 407,494,858 5.2%
1999-00 387,257,800 4.5% Fiscal Per cent
1998-99 370,404,549 2.1% Y ear Receipts Change
1997-98 362,792,501 -12.6% 2000-01 $ 140,466,295 7.3%
1996-97 414,858,124 1.4% 1999-00 130,960,896 4.3%
1995-96 409,176,706 3.5% 1998-99 125,564,658 -0.2%
1994-95 395,324,665 6.8% 1997-98 125,753,465 0.9%
1993-94 370,199,709 4.4% 1996-97 124,637,468 * -9.6%
1992-93 354,757,842 4.8% 1995-96 137,812,773 20.8%
1991-92 338,548,264 4.7% 1994-95 114,122,717 9.2%
1993-94 104,501,822 10.8%
1992-93 94,346,047 4.5%
1991-92 90,281,298 7.3%

* Some tangible property tax receipts were errone-
oudy credited to real property receipts accounts.
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Property Taxes - Intangible

Fiscal Per cent

Y ear Receipts Change
2000-01 $ 22,551,153 -0.8%
1999-00 22,721,743 25.5%
1998-99 18,103,920 -14.3%
1997-98 21,129,328 *  -54.7%
1996-97 46,631,437 *  -29.9%
1995-96 66,489,089 -20.4%
1994-95 83,479,482 7.9%
1993-94 77,393,521 -0.5%
1992-93 77,751,342 11.1%
1991-92 69,961,863 -2.0%

*Shares of stock were exempted from property

tax.
SALES AND USE TAX

Fiscal Per cent
Y ear Receipts Change
2000-01  $2,248,471,100 3.5%
1999-00 2,171,397,969 4.1%
1998-99 2,085,899,677 5.3%
1997-98 1,981,297,580 5.2%
1996-97 1,882,681,995 5.5%
1995-96 1,783,881,316 6.2%
1994-95 1,680,520,815 7.7%
1993-94 1,560,085,519 6.7%
1992-93 1,462,251,261 7.2%
1991-92 1,363,690,026 5.2%

ROAD FUND
TOTAL RECEIPTS

Fiscal Per cent
Y ear Receipts Change
2000-01  $1,064,181,565 -2.4%
1999-00 1,090,777,822 3.2%
1998-99 1,056,596,153 4.4%
1997-98 1,011,789,675 5.4%
1996-97 960,183,780 2.2%
1995-96 939,910,490 4.4%
1994-95 900,619,387 4.4%
1993-94 862,826,425 5.2%
1992-93 820,411,480 4.9%
1991-92 781,808,152 2.1%

* Does not include federd grants.

ROAD FUND
TOTAL TAX RECEIPTS

Fiscal Per cent
Y ear Receipts Change
2000-01  $1,013,143,743 -4.0%
1999-00 1,055,295,426 4.2%
1998-99 1,013,091,830 5.4%
1997-98 961,522,616 4.5%
1996-97 919,796,955 2.3%
1995-96 899,036,284 3.5%
1994-95 868,711,393 3.8%
1993-94 836,526,817 5.5%
1992-93 792,914,736 6.9%
1991-92 741,489,481 3.3%

38



MOTOR FUELS TAXES MOTOR VEHICLE

Motor Fuels Normal OPERATOR’S LICENSE

Fiscal Per cent Fiscal Per cent

Y ear Receipts Change Y ear Receipts Change
2000-01 $408,801,115 -3.6% 2000-01 $ 5,592,769 -1.7%
1999-00 423,876,351 -0.9% 1999-00 5,689,329 5.3%
1998-99 427,848,100 8.0% 1998-99 5,400,685 3.0%
1997-98 396,123,781 1.4% 1997-98 5,241,595 -2.1%
1996-97 390,688,336 3.3% 1996-97 5,355,648 4.8%
1995-96 378,142,941 1.3% 1995-96 5,110,387 -1.2%
1994-95 373,316,977 4.2% 1994-95 5,170,423 -3.5%
1993-94 358,435,307 1.4% 1993-94 5,358,710 6.7%
1992-93 353,651,330 4.5% 1992-93 5,020,733 -3.8%
1991-92 338,517,487 3.4% 1991-92 5,221,356 3.6%

MOTOR VEHICLE REGISTRATIONS

Motor Fuels Normal Use and Surtax Passenger Car Registration
Fiscal Per cent Fiscal Per cent
Y ear Receipts Change Y ear Receipts Change
2000-01 $ 15,492,738 -2.6% 2000-01 $23,162,962 -1.4%
1999-00 15,905,613 -5.6% 1999-00 23,485,625 0.6%
1998-99 16,853,163 -3.6% 1998-99 23,356,526 -1.1%
1997-98 17,473,744 14.1% 1997-98 23,604,679 1.4%
1996-97 15,316,702 -32.1% 1996-97 23,276,395 -0.5%
1995-96 22,554,473 -2.2% 1995-96 23,389,132 0.0%
1994-95 23,052,951 7.7% 1994-95 23,398,303 -0.3%
1993-94 21,399,126 3.9% 1993-94 23,473,690 1.7%
1992-93 20,591,812 -1.9% 1992-93 23,083,164 0.8%
1991-92 21,000,948 -6.0% 1991-92 22,893,363 1.6%
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MOTOR VEHICLE USAGE TAX

Fiscal

Y ear
2000-01
1999-00
1998-99
1997-98
1996-97
1995-96
1994-95
1993-94
1992-93
1991-92

GOEA 2001:4

Recepts
$345,120,799
359,437,723
331,187,817
325,308,554
304,868,491
298,585,859
283,820,829
278,157,347
233,527,651
209,619,192

Per cent
Change
-4.0%
8.5%
1.8%
6.7%
2.1%
5.2%
2.0%
19.1%
11.4%
2.2%

MOTOR VEHICLE RENTAL USAGE TAX

Fiscal

Y ear
2000-01
1999-00
1998-99
1997-98
1996-97
1995-96
1994-95
1993-94
1992-93
1991-92

Receipts

$ 51,619,167
49,957,851
44,465,916
41,450,720
36,593,748
29,054,964
22,966,441
17,055,319
12,124,476
9,103,767

Per cent
Change
3.3%
12.4%
7.3%
13.3%
25.9%
26.5%
34.7%
40.7%
33.2%
25.3%
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